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STITES & HARBISON

ATTORNEYS 400 West Market Street
Suite 1800
Louisville, KY 40202-3352
August 22, 2000 (502] 587-3400

{502] 587-6391 Fax
www.stites.com

VIA FACSIMILE (502-564-3460) AND U.S. MAIL Z
' ) r7e) ﬁﬁ Jason P. Thomas

_ 0B ‘;., 5%, (502] 6810544
Stephanie Bell O% P & jthamas@stites.com
Secretary of the Commission %;p% = %
Public Service Commission e %
211 Sower Blvd. : %C&\
P.O. Box 615

Frankfort, KY 40602-0615
RE: Case No. 1999-474, First Reminder Letter
Dear Ms. Bell:

On August 3, 2000, you wrote a letter regarding Case No. 1999-474. Specifically you requested
that Kentucky Turnpike Water District (“Kentucky Turnpike”) make the filing that would be
required if securities had been issued under the authority granted by the Commission’s final
order dated December 21, 1999 in this case.

I am writing to inform you that Kentucky Turnpike has not yet issued the securities contemplated
in Case No. 1999-474. At this time, Kentucky Turnpike does not anticipate issuing these
securities in light of its proposed agreement with Louisville Water Company. Under the
proposed agreement, Louisville Water Company intends to take over Kentucky Turnpike.
Louisville Water Company and Kentucky Turnpike have submitted the agreement for the PSC’s
review and consideration. See Case No. 2000-306.

If the agreement with Louisville Water Company is not approved and if Kentucky Turnpike
subsequently issues the securities contemplated in Case No. 1999-474, Kentucky Turnpike shall
submit the required the filing.

If you have any questions regarding this matter, please do not hesitate in contacting me.

Sincerely,

JPT:cac

cc: F. Raymond Abell
Bruce F. Clark

KE161:00KE7:134518:LOUISVILLE
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Paul E. Patton, Governor COMMONWEALTH OF KENTUCKY B. J. Helton

PUBLIC SERVICE COMMISSION Chairman
Ronald B. McCloud, Secretary 211 SOWER BOULEVARD
Public Protection and Regulation POST OFFICE BOX 615 Edward J. Holmes
Cabinet FRANKFORT, KENTUCKY 40602-0615 Vice Chairman
www.psc.state.ky.us
Martin J. Huelsmann (502) 564-3940 Gary W. Gillis
Executive Director Fax (502) 564-3460 Commissioner

Public Service Commission

August 3, 2000

Mr. F. Raymond Abell

District Manager

Kentucky Turnpike Water District
Division 1

3396 Burkiand Boulevard
Shepardsville, Kentucky 40165

Re: Case No. 1999474, First Reminder Letter

Dear Mr. Abell:

The Commission entered the enclosed Final Order in this case on December 21,
1999. The Commission ordered that Kentucky Turnpike shall, within 30 days after the
issuance of the securities, advise the Commission in writing of the date or dates of the
securities, the price paid, the interest rate, the purchasers, and all fees and expenses,
including underwriting, discounts or commission, or other compensation involved in the
issuance and distribution. Please make this filing referencing the case number 1999-
474 not later than 15 days from the date of this letter.

If you have questions concerning this letter, please contact Jess Helton, of the
Filings Division, at 502-564-3940, extension 278. Otherwise, please mail the required
filing to Martin J. Huelsmann, Executive Director, Public Service Commission, 211
Sower Blvd., Post Office Box 615, Frankfort, Kentucky 40602. ‘

Singerely,

St B

Stephanie Bell
Secretary of the Commission

Enclosure
CC: Parties of Record

EDUCATION
PAYS

AN EQUAL OPPORTUNITY EMPLOYER M/F/D
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

CERTIFICATE OF SERVICE

RE: Case No. 1999-474
KENTUCKY TURNPIKE WATER DISTRICT DIVISION I

I, Stephanie Bell, Secretary of the Public
Service Commission, hereby certify that the enclosed attested
copy of the Commission’s Order in the above case was
served upon the following by U.S. Mail on December 21, 1999.

Parties of Record:

F. Raymond Abell

District Manager

Kentucky Turnpike Water District
Division I

3396 Burkland Boulevard
Shepherdsville , KY. 40165

Honorable Jason P. Thomas
Counsel for Kentucky Turnpike
Stites & Harbison

400 West Market Street

Suite 1800

Louisville, KY. 40202 3352

Sheprarg. P

Secretary of the Commission

SB/sa
Enclosure




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
APPLICATION OF KENTUCKY TURNPIKE WATER )
'DISTRICT FOR AUTHORITY TO ISSUE WATER )
WORKS REVENUE BONDS FOR PERMANENT ) CASE NO. 99-474
FINANCING OF THE CEAR GROVE ROAD )
TRANSMISSION MAIN )

ORDER

Kentucky Turnpike Water District (“Kentucky Turnpike”) has applied for authority
to issue waterworks revenue bonds in an amount not to exceed $1,685,000 to
permanently finance the Cedar Grove Road Transmission Main.

Having considered the application and being otherwise sufficiently advised, the
Commission finds that:

1. Kentucky Turnpike is a water district organized pursuant to KRS Chapter
‘74" and provides water service to certain areas of Bullitt County, Kentucky.

2. In 1997 Kentucky Turnpike constructed a 12-inch water transmission main
that extends approximately 7.5 miles along Kentucky Highway 480. This water main is
known as the Cedar Grove Road Transmission Main.

3. Total cost of constructing the Cedar Grove Road Transmission Main was

$1,520,811."

! See Case No. 99-048, Contract Filing of Kentucky Turnpike Water District with
Customers Located in the Cedar Grove Area for the Supply of Water, Kentucky
Turnpike’'s Response to the Commission’s Order of August 25, 1999, item 1.




~
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4, To finance the construction of Cedar Grove Road Transmission Main,
Kentucky Turnpike executed a construction loan in the amount of $950,000 with the
Peoples Bank of Bullitt County. This loan covered only the cost of materials and labor
and did not cover other expenses associated with the construction.?

5. Kentucky Turnpike subsequently executed a bond anticipation note in the
amount of $1.545 million to PNC Bank. These notes expired on November 21, 1999.
PNC has notified Kentucky Turnpike that it will not renew this note. The principal
balance of the bond anticipation notes is $1,467,750.

6. Kentucky Turnpike proposes to issue approximately $1,685,000 in
waterworks revenue bonds. The maximum maturity of these bonds is 30 years. The
average interest rate on these bonds is expected to be in the range of 5.75 percent to

6.0 percent. The expected uses of the bond proceeds are set forth in Table 1.

TABLE |
USES OF FUNDS
Redeem Bond Anticipation Notes $1,467,750
Debt Service Reserve Fund 122,155
Fiscal, Legal, Administrative Costs 33,700
Underwriters Discount 33,700
Bond Insurance 17,987
Rating Agency 3,500
Paying Bank Agent 2,500
Contingencies/Miscellaneous 3,708
TOTAL A $1,685,000
7. Kentucky Turnpike failed to obtain a Certificate of Public Convenience and

Necessity prior to construction of the Cedar Grove Road Transmission Main.

2 Case No. 99-048, Kentucky Turnpike’s Response to the Commission’s Order of
August 26, 1999, ltem 16.




discounts or commissions, “or other compensation involved in the issuance and
distribution.

6. The proceeds from the transactions authorized herein shall be used only
for the lawful purposes specified in Kentucky Turnpike's application.

Nothing contained herein shall be construed as a finding of value for any purpose
or as a warranty on the part .of the Commonwealth of Kentucky or any agency thereof
as to the securities authorized herein.

Done at Frankfort, Kentucky, this 21st day of December, 1999.

By the Commission

ATTEST:

Execuiive Direc%mg )‘




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

December 16, 1999

F. Raymond Abell

District Manager

Kentucky Turnpike Water District
Division I

3396 Burkland Boulevard
Shepherdsville , KY. 40165

Honorable Jason P. Thomas
Counsel for Kentucky Turnpike
Stites & Harbison

400 West Market Street

Suite 1800

Louisville, KY. 40202 3352

RE: Case No. 1999-474

KENTUCKY TURNPIKE WATER DISTRICT DIVISION I

The Commission staff has reviewed your response of December
3, 1999 and has determined that your application in the above
case now meets the minimum filing requirements set by our regula-
tions. Enclosed please find a stamped filed copy of the first
page of your filing. This case has been docketed and will be

processed as expeditiously as possible.

If you need further information, please contact my staff

at 502/564-3940.

Sincerely,

Stephanie Bell

Py

Secretary of the Commission

SB/sa
Enclosure
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COMMONWEALTH OF KENTUCKY 4, C’é\
BEFORE THE PUBLIC SERVICE COMMISSION ¢, M,

7
In the Matter of: , %ﬁb‘% O

APPLICATION OF KENTUCKY TURNPIKE WATER
DISTRICT FOR AUTHORITY TO ISSUE

WATERWORKS REVENUE BONDS FOR C.ﬁ,E 0. QQHDU
PERMANENT FINANCING OF THE CEDAR GROVE
ROAD TRANSMISSION MAIN
DEC 0 3 1999
PUBLIC SEHVICE

Comes Kentucky Turnpike Water District (“the District”), by and through Q
submits an application for authority tcl issue waterworks revenue bonds for the permanent
financing of the Cedar Grove Road Transmission Main. In support of its application, the District
states as follows:

1. The full name of the utility is Kentucky Turnpike Water District. The address of the
District is 3396 Burkland Ave., Shepherdsville, Kentucky 40165. -
2. The District files this application pursuant to KRS 278.300 and 807 KAR 5:001

Section 8 and Section 11.

3. The application is based on the following facts:

a. In 1997, the District completed construction of the Cedar Grove Road
Transmission Main (“the Main”), which is located in eastern Bullitt County. The
twelve-inch transmission line extends approximately 7.5 miles along Cedar
Grove Road (also known as Highway 480). The District financed the
construction of the Main with a loan from People’s Bank in Bullitt County. The
District replaced the construction loan with a short-term bond anticipation note
issued by PNC Bank in the principal amount of $1,545,000.

b. PNC Bank has given notice that it will not renew the note. Therefore, the note

KE161:00KE7:84521:LOUISVILLE




o ® e

0@@ l/@
COMMONWEALTH OF KENTUCKY o o
BEFORE THE PUBLIC SERVICE COMMISSION %Q@
In the Matter of:
APPLICATION OF KENTUCKY TURNPIKE WATER
DISTRICT FOR AUTHORITY TO ISSUE
WATERWORKS REVENUE BONDS FOR CASE NO. 1999-474
PERMANENT FINANCING OF THE CEDAR GROVE
ROAD TRANSMISSION MAIN

Comes Kentucky Turnpike Water District (“the District”), by and through counsel, and
submits the following additional information in support of its application for authority to issue
waterworks revenue bonds.

1. The District previously supplemented its Application on December 3, 1999. The
supplement included additional information regarding the District’s outstanding indebtedness.

2. Since the date of the District’s supplementation, the District (Division II) has entered
another financing agreement. On December 9, 1999, the District entered into an agreement with
Salt River Electric Cooperative Corporation (“Salt River”) in which Salt River agreed to loan the
District $250,000 for certain construction projects in Division II.

3. The loan is interest free and will be repaid over the course of nine years. The District
will pay, beginning on September 15, 2000 and the fifteenth day of each month thereafier, the

sum of $2,314.82 until the loan is paid.

KE161:00KE7:88763:LOUISVILLE
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on P. Thomas

ITES & HARBISON
400 West Market Street, Suite 1800
Louisville, Kentucky 40202-3352
Telephone: (502) 587-3400
COUNSEL FOR APPLICANT, KENTUCKY
TURNPIKE WATER DISTRICT




COMMONWEALTH OF KENTUCKY sy,
BEFORE THE PUBLIC SERVICE COMMISSION Ohtty Sy

In the Matter of:

APPLICATION OF KENTUCKY TURNPIKE WATER
DISTRICT FOR AUTHORITY TO ISSUE
WATERWORKS REVENUE BONDS FOR CASE NO. 1999-474
PERMANENT FINANCING OF THE CEDAR GROVE
ROAD TRANSMISSION MAIN

Comes Kentucky Turnpike Water District (“the District™), by and through counsel, and
submits the following additional information in support of its application for authority to issue
waterworks revenue bonds.

1. The District stated in its original application that the District had previously supplied
a detailed income statement and balance sheet for the year ending December 31, 1998 (Division
II). The District supplied this information in its Annual Report for the year ending December 31,
1998. The District also supplied its audited financial statements for the year ending December
31, 1998 in Case No. 98-398 on April 23, 1999 (Division II). The District renews its request to
deviate from Commission regulations that require a detailed balance sheet and income statement
for a period ending not more than 90 days before the date of the filing of the application.

2. The District’s original application identified all of the District’s outstanding notes —
there are no other outstanding notes. The District supplies the following additional information
regarding the outstanding notes:

a. Kentucky Infrastructure Authority Assistance Agreement: This loan was
originally taken by Salt River Wa;cer District. Salt River and Kentucky Turnpike

Water District merged in 1993. Salt River became Kentucky Turnpike Water

KE161:00KE7:86155:LOUISVILLE




District Division II. The former Kentucky Turnpike Water District service area

became Kentucky Turnpike Water District Division I. The 1968 loan was

refinanced in 1995 and allocated between Division I and Division II. The

proposed waterworks revenue bonds, the approval of which the District seeks

through this Application, will be based on the financial statements and condition

of Division II only and will be secured by the revenues of Division I solely.

Therefore, the figures set out below for the 1968 KIA loan refer to the terms and

conditions applicable to Division II (based on the allocation between Division I

and Division II done in 1995).

1. Date of issue: 1968 (refinanced and allocated between Division I and
Division II in 1995)

il Final Maturity: June 1, 2008

iii.  Original Principal Amount: $1,200,000; Principal Balance after
refinancing and allocation: $961,029.25 (Division II only)

iv.  Rate of interest (current): 4.9%

V. In favor of Kentucky Infrastructure Authority

vi.  Interest paid last fiscal year (1998): $41,753.21 (Division II only)

b. Kentucky Infrastructure Authority (deferred loan): The former Salt River
Water District failed to make payments on the 1968 KIA loan (above) for June
1992, December 1992, and June 1993. The total amount of the missed payments
was $175,887.86. After the merger of Salt River and Kentucky Turnpike, the
deferred payments were allocated between Division I and Division II. With

interest accruing at the annual rate of 7.0%, the total payoff of the deferred loan

KE161:00KE7:86155:LOUISVILLE 2




for Division II will be $366,856.78. The deferred loan payments (with accrued

interest) is due June 2008 (which is also the maturity date of the underlying 1968

KIA loan). This liability for the deferred loan payments is secured by funds held

in trust by the KIA as a debt reserve fund. The combined balance of Division I's

and Division II’s debt reserve funds as of June 30, 1999 is $206,657.41. The

KIA and the District anticipate that the debt reserve funds will grow sufficiently

(through the accrual of interest) to pay off the liability upon its maturity in June

2008. The District is currently not making any payments on the deferred loan

payments.

i.

il

iii.

iv.

V.

vi.

Dates of issue: June 1992, December 1992, and June 1993

Final Maturity: June 2008

Original Principal Amount: $175,887.86

Rate of interest: 7.0%

In favor of Kentucky Infrastructure Authority

Interest paid in last fiscal year, 1998: $0 (Division II only); interest

accrued in last fiscal year, 1998: $24,658.03 (Division II only).

¢. PNC Bank Bond Anticipation Notes

i

il.

iii.

Date of issue: November 1997
Final Maturity: November 21, 1999 (extended to January 21, 2000)

Original Principal Balance: $1,545,000

iv.  Rate of interest: 7.74375%

V. In favor of PNC Bank

vi.  Interest paid in last fiscal year: $75,416.08
KE161:00KE7:86155:LOUISVILLE 3




3. There are no mortgages on the District’s property.

4. The District has no trust deeds.

l%s_?ﬁ P. Thomas

STITES & HARBISON

400 West Market Street, Suite 1800
Louisville, Kentucky 40202-3352

Telephone: (502) 587-3400

COUNSEL FOR APPLICANT, KENTUCKY
TURNPIKE WATER DISTRICT

KE161:00KE7:86155:LOUISVILLE 4
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ATTORNEYS 400 West Market Street
Suite 1800
Louisville, KY 40202-3352
November 24, 1999 (502] 587-3400

[502] 587-6391 Fax

REQEEVE www.stites.com
NOV 2 4 199@ Jason P. Thomas

Ms. Helen Helton (502] 681-0544

Executive Director PLaliC BERVICE jthomas@stites.com
Kentucky Public Service Commission ConMIBSION

730 Schenkel Lane

P.O. Box 615

Frankfort, Kentucky 40602
RE: Kentucky Turnpike Water District — Case No. 1999-474
Dear Ms. Helton:

Please find enclosed an original and ten copies of a revised Application of Kentucky Turnpike
Water District for Authority to Issue Waterworks Revenue Bonds for Permanent Financing of
the Cedar Grove Road Transmission Main.

The revised Application contains a verification, signed under oath, by Kentucky Turnpike’s
district manager as required under KRS 278.300(2). The remainder of the Application is
identical to the Application filed with the Commission on November 19, 1999.

If you have any questions regarding this matter, please do not hesitate to call me.

Sincerely,

?ion P. Thomas
JPT:jan
Enclosures

cc: Gerald Wuetcher

F. Raymond Abell
KE161:00KE7:85167:LOUISVILLE
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COMMONWEALTH OF KENTUCKY Nov 2 4 199
BEFORE THE PUBLIC SERVICE COMMISSION 9
G e,
COlameyiCE

In the Matter of’

APPLICATION OF KENTUCKY TURNPIKE WATER
DISTRICT FOR AUTHORITY TO ISSUE
WATERWORKS REVENUE BONDS FOR CASE NO. 1999-474
PERMANENT FINANCING OF THE CEDAR GROVE
ROAD TRANSMISSION MAIN

Comes Kentucky Turnpike Water District (“the District”), by and through counsel, and
submits an application for authority to issue waterworks revenue bonds for the permanent
financing of the Cedar Grove Road Transmission Main. In support of its application, the District
states as follows:

1. The full name of the utility is Kentucky Turnpike Water District. The address of the
District is 3396 Burkland Ave., Shepherdsville, Kentucky 40165.

2. The District files this application pursuant to KRS 278.300 and 807 KAR 5:001
Section 8 and Section 11.

3. The application is based on the following facts:

a. In 1997, the District completed construction of the Cedar Grove Road
Transmission Main (“the Main”), which is located in eastern Bullitt County. The
twelve-inch transmission line extends approximately 7.5 miles along Cedar
Grove Road (also known as Highway 480). The District financed the
construction of the Main with a loan from People’s Bank in Bullitt County. The
District replaced the construction loan with a short-term bond anticipation note
issued by PNC Bank in the principal amount of $1,545,000.

b. PNC Bank has given notice that it will not renew the note. Therefore, the note

KE161:00KE7:84521:LOUISVILLE




expires on November 21, 1999. PNC Bank has given the District an extension
through January 21, 2000, at which time the District must have replacement
financing in place.

c. Attached as Exhibit 1, the District’s financial advisor, GEM Capital Corporation
(Martin L. Brown, Senior Vice President), has prepared a general description of
the proposed waterworks revenue bonds to be issued by the District. The
description includes a summary of the estimated sources and use of funds.
Essentially, the waterworks revenue bonds will be used to pay off the existing
bond anticipation notes issued through PNC Bank. The principal balance of the
bond anticipation notes is $1,467,750.00

d. The waterworks revenue bonds have a maximum maturity of 30 years, with
bonds due and payable throughout the 30-year term. The average rate of the
revenue bonds is expected to be in the range of 5.75% to 6%. The bonds will be
secured by the District’s revenues.

e. Inthe District’s most recent rate éase (Case No. 98-398), the Commission found
“that the water main [Cedar Grove Road Transmission Main] is necessary for
Kentucky Turnpike to meet its contractual commitments to North Nelson Water
District and to provide water service to customers within the Cedar Grove Road
area and that the cost of servicing this debt should be recovered in Kentucky
Turnpike’s rates. Using the projected debt service requirements for the bonds
that the water district will issue to retire these bond anticipation notes, the
Commission has determined that the average annual debt service for this debt is

$114,656.” June 30, 1999 Order at 10-11.

KE161:00KE7:84521:LOUISVILLE -2-




f.  The estimate provided by the District in October 1998 (upon which the
Commission based its calculation of the District’s rate adjustment) compares
favorably with the District’s current estimate. The District now estimates that the
average annual debt service for the waterworks revenue bonds to be $119,907.

g. Because of the January 21, 1999 deadline, the District needs to work very
quickly to secure replacement financing. The District’s financial consultant
estimates that it will need six weeks to draft a preliminary statement, negotiate

with bond insurers, work with the investment community to sell the bonds, and

develop a final statement for the sale. Accordingly, if the District does not begin
work on the replacement financing on or before November 30, 1999, the District
will be forced to enter into another short term bond anticipation note to pay off
the existing PNC bond anticipation note. To avoid the administrative and
underwriting costs associated with this stopgap financing, the District
respectfully requests expedited consideration from the Commission.

4. The District’s property includes tanks, pumping stations, lines and other

appurtenances necessary to deliver water. The District also owns its office and various trucks,

materials, and supplies. A listing of the District’s assets including original cost is included as
Exhibit 2.
5. The District serves the Bullitt County, Kentucky area.
6. For its financial exhibit as required by 807 KAR 5:001Section 11(2)(a), the District
states as follows:
a. The District is a non-stock governmental organization.

b. There is no stock issued or outstanding.

KE161:00KE7:84521:LOUISVILLE -3-




c. There is no preferred stock issued or outstanding.

d. There are no bonds outstanding.

e. Notes payable as follows:

i. Kentucky Infrastructure Authority Assistance Agreement: Principal balance -
- $701,503.96; Interest — 4.9%; Final maturity — June 1, 2008.

ii. Kentucky Infrastructure Authority (Deferred Loan): Principal balance --
$263,131.13; Interest — 7.0%; Final maturity — June 2008; Secured by special
funds held in trust by KIA.

iii. PNC Bank: Principal balance -- $1,467,750; Interest — 7.74375%; Final
maturity — November 21, 1999 (extended to January 21, 2000).

f.  There is no other evidence of indebtedness outstanding.

g. No dividends have been paid.

h. The District previously supplied a detailed income statement and balance sheet
for the year ending December 31, 1998. The income statement and balance sheet
ends more than 90 days prior to the date this application is filed contrary to the
requirements of the regulation. The District respectfully requests authority to
deviate from the regulation. The District believes the 1998 figures continue to
provide an accurate view of the District’s finances. In addition, because the
District does not normally construct income statements and balances sheets
outside the normal fiscal year-end, it would be burdensome to develop an interim
balance sheet and income statement.

7. The District has already constructed the Main. Nonetheless, maps and plans for the

Main were filed in Case No. 99-048.

KE161:00KE7:84521:LOUISVILLE -4-




WHEREFORE, the Kentucky Turnpike Water District respectfully requests approval for
authority to issue waterworks revenue bonds in the estimated principal amount of $1,

685,000.00.

P Thomas
STITES & HARBISON
400 West Market Street, Suite 1800
Louisville, Kentucky 40202-3352
Telephone: (502) 587-3400
COUNSEL FOR APPLICANT, KENTUCKY
TURNPIKE WATER DISTRICT

KE161:00KE7:84521:LOUISVILLE -5-




Verification

I have read the “Application of Kentucky Turnpike Water District for Authority to Issue
Waterworks Revenue Bonds for Permanent Financing of the Cedar Grove Road Transmission
Line.” I have knowledge of the matters set forth therein and have been duly designated by the
Kentucky Turpffike Water District to swear and affirm that the matters set forth therein are true

' y knowledge and belief.

District WManager, Kentucky Turnpike Water District

STATE OF KENTUCKY )
: SS
COUNTY OF BULLITT )

SUBSCRIBED AND SWORN to before me by F. Raymond Abell, this 23 rd day of
November, 1999.

My Commission Expires: bf ¢ 7}, o0&

T e A

NOTAKY ‘ﬁUBfIC, Kentucky State-at-Large

KE161:00KE7:85071:LOUISVILLE




UCT 13 1998  L:LOFM . ‘ No.dd5s M. Y
Lo KENTUCKY TURNPIKE WATER DISTRICT
WATERWORKS REVENUE BONDS, SERIES OF 1999
(CEDAR GROVE ROAD PROJECT)

General Description of the Bonds

The Bonds will be dated November 1, 1999 and mature annually (either through serial or term maturities) November 1, 2000
through and including November 1, 2029. The District will pledge its water revenue for payment of the Bonds which will be
sold by competitive sale.

The Bonds will be submitted to Standard & Poor’s Corporation for a credit rating as well as to the major national bond
insurance compenies (FGIC, AMBAC, MBIA, FSA) for the purpose of obtaining bond insurance commitments and pricing,
When bond insurance pricing is available a determination can be made, based on the cost of insurance, whether to issue bonds

with or without being insured.
91,886,000
KENTUCKY TURNPIKE WATER DISTRICT
(BULLITT COUNTY KENTUCKY)
WATERWORKS REVENUE BONDS SERIES 1887A
(CEDAR GROVE ROAD MAIN EXTENSION)
DATED NCBEMBER 1, 1898
DUE NOVEMBER 1, 2000 THROUGH NOVEMBER 1, 2028
SEM| BEMI
ANNUAL ANNUAL ANNUAL ANNUAL
DEBT DEBT =19 pEsT
DUE DATE AMOUNT RATE INTEREST SERVICE SERVICE DUE DATE AMOUNT RATE INTEREST SERVICE SERVICE
-01- 833,76 47 ,533.71 -01- X 34,880.00
11-01-2000 25,000 4,10 47,833.78 72,533.78 120,067,860 11-01-2018 80,000 8583 34,680.00 84,880.00 119,380.00
05- 01 - 2001 47,021.28 47.021.28 03-01-2016 2277.5% 33,277.50
11 -01.2001 26000 4.26 47,021.25 72,02128 119,042.50 11-01.2018 85000 6578 33,277.50 88,277.60 121,666.00
05-01-2002 48,490,00 48,480.00 05.01.2017 31,698.28 31,88828
11-01-2002 25000 435 48,480.00 7140000  117,880.00 11-01-2017 285000 588 31,8068.25 88,608.25  118,382.50
05 -01-2003 46,946.26 45,948.26 06-01.2018 30,087.50 ,087.50
1140142003 30,000 445 45,848 25 7504025 121,862.50 11-01-2018 60,000 $80 30,087.50 ©0,087.50 120,175.00
0%-01-2004 45.276,76 45,278,76 06-01-2019 28,317.60 28,317.50
1101+ 2004 30,000 4.5 4527878 78276.73 12055750 11-01-2019 88,000 480 28,317.%0 9331750  121,838.00
06 - 01 - 2006 * 44,586.28 44,586.25 05-01-2020 26,400.00 26,400.00
11-01-2006 30,000 485 44,586.25 74,588.25 119,102.50 11-01-2020 85,000 6.00 20,400.00 91,400.00 117,800.C0
08 - 01-2008 43,888.76 43,888,756 06- M - 2021 24,460.00 24,450,00
11-01-2008 30,000 478 42,888.78 73,808.78 117,767.80 11-01.2021 70,000 600 24,480.00 04,480,00 118,800.00
05 - 01 - 2007 43,180.28 43,180.2% 05-01.2022 2,3%0.00 22,35%0.00
1101 - 2007 35,000 4.8% 43,180.28 78,180.28  121372.50 11-01-2022 78,000 6.00 22,3%0.00 97,3%0.00  118.700.C0
05- 01 - 2008 42.337.50 4233750 05-01-2023 20,100.00 20,100.00
11-01.2008 35000 486 42,337.50 7733750 119.676.00 11-01.2023 80,006 6.00 20,100.00 100,100.00  120.200.00
08- 012000 4147125 4147125 05-01.2024 17,700.00 17,70000 -
11-01-2009 35,000 808 41471.28 7647126 117,842.50 11.01.2024 85000 600 17.700.00 102,700.00 120,400.00
0S5 - 01 - 2010 40,887.60 40,887.80 05-01-2028 15,180.00 15,150.00 ' .
11-01-2010 40,000 §.16 40,587.50 BO,587.560 121,176.00 11-01.2025 80,000 6.00 15,150.00 105,150.00 120,300.00
08 - 01 - 2011 39,667.60 _39,667.60 . 06-01.2028 12,450.00 12,450.00
11 -01-2011 40,000 328 29,537.5%0 76,857.50 119,118.00 11-01-2028 88,000 800 12,450.00 107 A50.00 119.900.00
05+ 01 - 2012 38.807.50 38,507.50 08-01-2027 9,800.00 9.600.00
11-01.2012 45,000 535 34,507.50 53,507.50  122,015.00 11-01-2027 100,000 6.00 9,800.00 109,800.00 118,200.00
05 -01-2013 37,303,786 37,303.76 06-01.2028 6,800.00 8,600,00
11-01-2013 45,000 845 I7303.78 82,303.78 118,607.60 11.01.2028 105,000 8,00 8,600.00 . 111,800.00 118,200.00
U5-01.2014 3847750 - 2807750 08-01-2028 3,450.00 3,450.00
11.01-2014 50000 5.5 3807750  88077.80 122,158.00 11-01-2028 116,000 8.0 3A450.00 116,450.00 121,800.00
TOTALS 1,888,000 1,912,225.00 3,897,228,00 3,597,228.00
ESTIMATED SOURCES AND USES OF FUNDS
Sourcea of Funda .
Bond Proceeds 1,688,000
Uaea of Funds.
Redeem Bond Anticipation Note . : 1,487,760
Dedt Servics Reserve Fund 122,185
Fiacal, Legal, Administrative 33,700
Underwriters Discount 1 33,700
Bond Inaurance ' 17,887
{Reting Agency 3,500
Paying Agsnt Bank 2,500
Contingenoies / Misoellansous 3,708
Total Usss of Funds 1,686,000

EXHIBIT
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-Client: 0798 " KY' TURNPIKE VATER 015 -DJV 11 Page No: 0ODY
. As of: 1117799, o Time: 09:37:62
aksasngee ........-.-.........------—.-4....-----------...-. ..... veotedrasenannsaanmcsan b cccrtaccsasameaatonane Coomssssrersrarsacae scarae
'-.“-F Alt Loé Asget De-scrrptlon Date Sld Cls  Rac Cost} 175 179  Prior Lst Mth Cav  Acts
No. Typ ' - Acq. " Life Life ALl Tak  Depr. Prp LY, My
1.8 304000101 * LEASEKOLD mPROVEJl'ENTs . ,12/01/98  10.00 6846 ‘ SR 1 0 o;m
1. - 8..311 000110 PUNPING EQUIPMENT 1/01/82  10.00. 2450 2450 1 0 o0
‘1 8 :311 000111 :PMPING SCUIPNENT 1701/8  10.00 " 2913 2913 1 0 o0
¥. -8 311 000112 -PUNPING EQUIPNENT . 1701/87 10.00 8383 363 T o0 001
© 1.+ 8311 000113  PUNPING BGUIPNENT 1701787 10.00 2826 | 2687 1 0 oo
1 8 311°000114 PUMPING EQUIPMENT. 01790 10.00 75360 60250 1 o oo
18 311000115 RMPING EQUIPMENT . - 10193 10.00 © 1048 526 1 0 " oom
t & 311 000116 TELEMETRY SYSTEM & cmm-.; 7/15/98  40.00 58573 1 8 o;m
"1 '8 330 000116 DISTRIS RES. 1701/90 - 40.00 106306 21263 10 007
"1 @ 331000917 TRAUSMISSION & DISTRIB - 1/01/98  40.00 30550 16409 ‘10 om
4 T8 331 000118 *rwsmssiou"'g.'.oxsmw'r 101766 WU,y 222781 190350 1 0 001
1 . 8 331 000119 TRANSWISSION & DISTRIB. .. ~1/01/80.  40.00 6160 Y . .1 8 em
"1 8 331 000120 TRANSNISSION.R BISTRIS . 1/01/82 ¢6.00 175 & . 1 o oot
1. -8 331 000121 TRANSMISSION & DISTRIBUTI: 1/01/82 40,00 1167 480 1 e oo
"1 '8 331000122 TRANSMISSIQN & BJSTRIBUTI' 1/01/8¢  40.00 - 823 282 18 oo
17 -8 .31 000123 . TRANSHISSION & DISTRIBUTL 1/01/86  4D.00 12611 3876 1.0 go1
1.8 331 000326 TRANSMISSION & OISTRIBUTY  1/01/87  40.00 7851 2157 10 oo
1 '8.331-000125 TRANSMISSION.2 DISTRIBUTI 1/01/88  40.00 © 6094 1557 10 00
1 8.331 080126 TRANSMISSION & DISTRIBUTI - 1/01/89 .~ 40.00 &4s0a . 1056 1 e oot
1 & 331000127 .TRANSMISSION & DISTRJBUTI .'1/61/89 = 40.00 3895 w3 L 1
1. 8 331006128 TRANSM(SSION & DISTRIBUTI, 1/01/89 40.00 212 S 41 . 1 0 oo
1 '8 331000125 TRANSNISSION & DISTRIBUTI, ~1/01/50  ¢0.00 1478485 295748 1 0 o0t
T B 331 000130 - TRANSMISSION & DISTRIBUTI. 1/01/5¢  40.00 “ 213988 18725 16 . 001
1. 8 331.000131 TRANSHISSION 4 DistRisuTr . 1/a1/01  4n.of ‘e RS 1°68 oo
.1 8 331 00Q132, TRANSMISSION & DISTRISUTI 1/01/95. 40,00 582677 36417 1 0 - 001
1 8 331000213  TRANSHISSION ‘& DIST MAINS :-12/31/96 40.00 5963 a4y 10 001
‘4 8. 351 000214 . TRANSHISSION, & OIST MAINS 12/31/96 40,00 382 96 -1 0 o001
1. '8 331 000215 Tws:ussw L D!ST mxs 10711796 40.00 203 6 10 om
1 B 331.000215 TRANSMISSION & DIST MAINS . 6/15/%  40.00 107180 5358 12 oo
1 8331000217 SETTLERS GAP SEC 7 .8 - . 4/29/9%6  40.00 50000 2083 1 8 oot
1° B 331 000218 'THE SPRINGS. WATER EXTENSI © 1/23/96  40.00 18786 901 1 0. o0
.1 @ 31000213 THE SPRINGS 1701/96  40.00 . 878y . 440, 1 0 001
1.8 351 000234 TRans & BISTR MAINS ~1/01/97 40,00 1128188 28205 46 o0
1. 8 333 000135 SERVICES: " 1/01/66 40.00 T2 9563 10 001
1 8 333 000134 - SERVICES. . - 181781 . 40.00 1] 362 1 0 ool
4 .’8 333 000135 . sr»:nvzces 1/01/82 - 48.00 2100 813 1.0 eo1
1% .8 353 000136 SERVICES © - 1/01/8¢ 40.00 2880 BRIV 1 0 . B0l
"1 .8 333 000137 SERVICES . . 1/0i/84 . 40.60 L 207% © o702 1 6 o1
"{. 8 333000133 SERVICES .. 1/01/86 40.00 4889 1526 10 oo
.1 8333 000135 SERVICES .  1/01/87  40.00 3720 977. 1 0- o001
. 1. 8 .333 000140 .SERVICES’ . 1/01/87  40.00 791 208 10 001
‘1 8 333 000141 SERVICES . 1/01/89  ¢0.00 . 5762 1363 10 oo
1 8 IX3 000142 SERVICES 1/01/89  40.00 472 © s . 1 o 001
.1 8. 333 000143 SERVICES . 1/61/80 40.00. n T se: 1 6 oo
. T 8" 333 DOD14S ' SERVICES - 1/01/92 40.00 161450 . . 24217, Y 0 00)
1 B 334 000145 NETERS 1761770 40,00 16766 1814 1 0 o001
© 1 B 33 000146 METERS 1701778 40.00 %000 2050 - 1 0. o001
T. 8 3% 000147 HETERS © 1701779 40.00 5128 2457 1 .0 o0
.1 ..8 I34.000148 NETERS . 1/01/79:  40.00 2265 1051 108 008
18 332 000749 " METERS - W01/79 40.00 4800 2280 1 0 001
- EXHIBIT
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.Qegeription .

toc Aése:

Typ -

336 000150

534 000151

338° Quuiae
3% 000153

334 000154

34 000155

34 000156 -
"33L 000157
"334 000133

334 000159
334 000160

334 000161 .

336 000162
334 000163
4 0001646
334 000155

- 334 000166
‘334 000167

336 000168

- 534 000169

224 000170
334 000171
3% 000172

.33 008173
336 00017%

334 000175

334, 000176
-33¢ 000177
3% 000172
'$3¢ 000220

334 000221

| 33 000227
IX 0228

334 00022%

* 335 000179
335 000380
"335 000181

339 000182

, 33900013

33% 000184

: 339 000185

340 000186

340 000187
340000188
' 340°000189
"340 000150
. 340 000191
- 340 000192
340 QDUIS3 -

340 00019

NETERS
‘NETERS
METERS
MEYERS
METERS
METERS
METERS

| METERS

METERS '

"METERS

METERS
METERS
METERS
METERS
PFETERS
METERS |

. METERS

METERS

METERS
. METERS

MCTCRS
HETERS .~

. METERS.

METERS
METERS
HETERS
NITERS
METERS
METERS
METERS

"METER LABOR

NETERS
RETFRS
NGTERS LABOR
“BYDRANTS

" HYDRANTS
-HYDRANTS

MISC EQUIPMENT
NISC EQUIPMENT
M1SC EQUIPMENT

MISC BQUIPNENT -

FURN

OFFICE
OFFICE
OFFICE

OFFICE
OFFICE
OFFICE
OFFICE
OFFiCE

FURN
"FURN
OFFICE .

FURN

FURN"

FURN
FURN
FURN

FURN_

AND

& EQUIP
AND.

AND
AND
AND

EQUIP
€Qulp
(EQUIP
EQUIP

AND EQUIP

EQUIP-
AND SQUIP
ARD EQUIP. -
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- Aeg,

1701781
1/701/82
1/01,83
1/01/84

“1/01/85

1/01/87
1/01/87

" 1/01/89

1701789
1701791

101767
1/01/78
1£01/79

1701780

- 1701779
“-1/01/81

1701/83

1701784

1/01/84
170186
1701707

" 1701787
1/01/88

1/01/89
1701790

1/01/92

1701/8&
1/01/53
1/01/95
6/01/96
6/01/%6

AA0V/97

7/01/9R

. 7/01/98
1701764
- 1701789

1701/91

© 1701794

1/01/95

1781795
C W0V /95
. 1701786
" 1/01/86
©1701/88

1/01786
1401786

" 1/01788

1/01/89
1701/89
1/01/89

Cls

Lite
40.00
40.00
40.00
49.00
40.00
40.00
40.00
¢0.00
4.y

Rec
Life

" 40.00

40.00
40,00 -
40,09
40.00
40.00
40.00
40.00
40,00
£0.00
40.00
40.00
40.00
40:00 .
40.00
40.00
40.00
40.00
40.00
60,00
40.00
40.00
40,00
4n.an
40.00
40.00
40.00
40.00
5.00
5.00
$.00
5.00
5.00
5.00
-5.00
5.00
5.00
$.00
5.00
5.00°
5.00

91

" 1200

TO Sg

VR PIPRII | PERTPLNERY N

[of-1-1

4151
2100
2990
2153
$504
3982
3276
9216
en
18796
17258
4000
5125
4250

1030
1050
2880
2074
4839
370
3707

18522 |
8142

25851

29000

22001

19201

25546

26557

10401

89794

€278

12700
2543
1400
" 200
5616

258
835

. 318

1561°
556
930 g
a7 |
&0
731
1795
9400
550
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Cliet: OM8.. RO .. KT TURNPIKE WATER DIS -DIV II o S Page No: 0O

As of: 11/17/55 Time: 09:32:43

ssesevsnaca *sedBYadmssacnsan
) D .

Alt alt Loc Assat Description . o Date sld Cls Rec Cost j 179 179 Prior Lst NAth Onv' ° Aet/
o ™ _ Aca. Lifa Life alt Tek depr. Pro . S/mul/?
1 8 340 OUC195 "OFFICE FURN AND EQUIP ~  * 1/01/53 5.00 340 . 340 1 o oo
I & .'340 000196 OFFICE FURN AND EQUIP 170179 5.00 724 © 580 1 o o
1 8 340 000197 OFFICE RN AND EQUIF . 1/01/95 5.00 3685 . 2088 1 0 001
1 8 .340 000198 OFFICE -FURN AND EQUIP 101795~ 3.00. 595 446 1 0 001
1. -B 340 000199 OFFICE FURN AND EQUIP 1701795 3.00 595 . 829 1 0 o0
-1 -8 340 000200 OFFICE FURN AND EQUIP .  1/01/95 3.00 1195 3 1 10 00
1 8 340 000228 2 CONPUTERS 8/14/97 5.00 . 4197 - 420 . 1 0 o0y
A 8 340 000229 - OFFICE EQUIP- . 9/02/97 $.00 1136 o LTS 1 1 oo
.1 B.340 000230 LOPIER . o 1/12/97 5.80 2588 . 8 t 0 01
1. 8 340:000231 FAX MACHINC g " 4/00/90 5,00 350 § . 10 001
1 8 340 000Z32 CAMCORDER . . 12/09/98 5.00 380 10 009
.1 8 340 D0OZES COWPUTER EQUIPNENT - * 12/11/58 - 5.00 5500 : 1 0 . oot
1, 8 341000202 TRANSPORTATION ' -~ 1/01/B6 3.00 ST R R : 10927 1 8 oot
1 B 341 000203 A TRANSPORTATION' © 10192 3.00 11179 : 1N 10 .00
© 1 8 341 00020¢ TRANSPORTATION .  1/01/93 3.00 695 895 1 0 o0
. 1 8" 341 000206 ' TRAHSPORTATION S /01795 5.00 3388 1864 1 0 oo
1 ' 8 341 000207 TRANSPORTATION - . . /01585 s 5.00 2900 ’ 1353 1 0. o0
. 1° B 341 000222 REPAIRED DUNP TRUCK ' 12720/96 .00 2831 o 566 1 0, o001
4. 8341 000225 TRk . L 1015 3.00 ' 21937 , 13158 1 6 oot
1 8 34100023 TRUCK S 1401798 5,00 21537 T 17864 1 0 001
A7 8 341 0DUZ31. JEEP CHEROKEE -~ 12/05/97 5.00 23729 . 1 1 0 001
-1 8.343 000223 LINE TRACER/LOCATOR . ~ 1/05/96. 5.00 - 1628 - €50, 1. 0. 001
" 1. 8 343 000234 PRESSURE RECORDER -, 2/22/96 5.00 ' 76 238 1t 0 oo
1.8 343 000225 DECLOR TooOL . 12/20/96 5.00 655 : 131 1 0 oo
"1 8 343 000232 BACXHOE, DITCHUITCH, ETe 10710797 ~  5.00 935 B 3 11 oo
1 8 343 000733 . ERUIPHENT . © 7/01/98 5.00 3132 § : 1 0 o0t
.1 B 345 Q00233 COMPRESSOR AND TOOLS. ~  11/06/57 5.00 14240 . .. 475, 1 o oot
1. 8 3¢700p208 misc | L 10188 5.00 765 | . 765 10 oo
1 &' K7 ann209 ur,i.j':- : ' 170191 5.00 91 | 401 1 0 081
1 8 347000210 MISC © T . S /092 5.00 895 - 895 - 10 001
1 & ‘37000211 MISC’ S ©oouss 5.00 359 . 213 10 o
18 1 0. Do

- %erv00212 WISC - . 04%  5.00 375 . 159

PEPPICPRSPURST IR

e e

TOTAL P.B4
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A RNEYS 400 West Markst S!rL >

’

Suite 1800
Lovisville, KY 20202-3352
[502] 587-3400
FAX TRANSMISSION Fax: (5021 5874361
www,stites.com
Notice of Confidentiality
This Communication Is Directed Solely To the Addressee And May Contain Conﬂdemiaﬁ@u@ E
Privileged Information. E VE @
If You Are Not The Addressce Indicated Below: NUY 2 4 1999 |
Do not read the following pages
Do not retain, copy, distribute or disseminate the following pages qﬂ:[ .
Please call the sender immediately (collect if necessary) and return the original and all copies to %m&

addressee (we will reimburse postage)

NEITHER THE TRANSMISSION OF THE ATTACHED PAGES, NOR ANY ERROR IN TRANSMISSION
OR MISDELIVERY SHALL CONSTITUTE WAIVER OF ANY APPLICABLE LEGAL PRIVILEGE.

DATE: November 23, 1999

TO:
NAME FAX NO. PHONE NO.
Gerald Wuetcher 502-564-1582
Public Service Commission

NUMBER OF PAGES (INCLUDING COVER PAGE): 2

IF ALL PACES ARE NOT RECEIVED, ARE 111 ECIBLE OR ARE RECEIVED IN ERROR,
PLEASE CALL [502] 681-0544 AS SOON AS POSSIBLE.

FROM: Jason P. Thomas = Ptf
C/M CODE:

TRANSMITTED BY:

patE: [~ 33-99q TIME: 600 oo
MESSAGE:  Mr. Wuetcher:

Please find enclosed a verification made under oath for the Application of
Kentucky Tumpike Water District for Authority to Issue Waterworks Revenuc
Bonds for the Permanent Financing of the Cedar Grove Road Transmission
Main. The original will also be filed with the Commission tomorrow
(11/24/99). Please call me if vou have any questions. Thank You.



http://www.stitss.com
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I g 1(9‘9 0
Verification A 9
3

1 have read the “Application of Kentucky Turnpike Water District for Authority to [ssue e
Watcrworks Rovonue Bonds for Permancnt Financing of the Cedar Grove Road Transmission
Line.” I have knowledge of the matters set forth therein and have been duly designated by the
‘lurpfike Water District to swear and affirm that the matters set forth therein are true

— S

F. Raymiofd Abell S
District Wanager, Kentucky Turnpike Water District PosT e

T E T

STATE OF KENTUCKY )
: 88
COUNTY OF BULLITT )

SUBSCRIBED AND SWORN to before me by F. Raymond Abell, this 25 ¢ day of
November, 1999.

My Commission Expircs: m ¢ ? oo

NOT UBLIC, Kentucky State-at-Large

K.E161:00KE7:85071:LOUISVILLE

TOTAL P.@2




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

November 22, 1999

F. Raymond Abell

District Manager

Kentucky Turnpike Water District
Division I

3396 Burkland Boulevard
Shepherdsville , KY. 40165

Honorable Jason P. Thomas
Counsel for Kentucky Turnpike
Stites & Harbison

400 West Market Street

Suite 1800

Louisville, KY. 40202 3352

RE: Case No. 1999-474
KENTUCKY TURNPIKE WATER DISTRICT DIVISION I
(Financing) CEDAR GROVE ROAD TRANSMISSION MAIN

This letter is to acknowledge receipt of initial application
in the above case. The application was date-stamped received
November 19, 1999 and has been assigned Case No. 1999-474. In all
future correspondence or filings in connection with this case,
please reference the above case number.

If you need further assistance, please contact my staff at
502/564-3940. :

Sincerely,

Slepnond Deae

Stephanie Bell
Secretary of the Commission

SB/jc
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COMMONWEALTH OF KENTUCKY 4, @
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of: , q‘ﬁ@%

APPLICATION OF KENTUCKY TURNPIKE WATER
DISTRICT FOR AUTHORITY TO ISSUE

WATERWORKS REVENUE BONDS FOR Cﬁﬁ 0. QQHJ'W
PERMANENT FINANCING OF THE CEDAR GROVE
ROAD TRANSMISSION MAIN

DEC 0 3 1999

Comes Kentucky Turnpike Water District (“the District”), by and through(?:
submits an application for authority to issue waterworks revenue bonds for the permanent
financing of the Cedar Grove Road Transmission Main. In support of its application, the District
states as follows:

1. The full name of the utility is Kentucky Turnpike Water District. The address of the
District is 3396 Burkland Ave., Shepherdsville, Kentucky 40165.

2. The District files this application pursuant to KRS 278.300 and 807 KAR 5:001
Section 8 and Section 11.

3. The application is based on the following facts:

a. In 1997, the District completed construction of the Cedar Grove Road
Transmission Main (“the Main”), which is located in eastern Bullitt County. The
twelve-inch transmission line extends approximately 7.5 miles along Cedar
Grove Road (also known as Highway 480). The District financed the
construction of the Main with a loan from People’s Bank in Bullitt County. The
District replaced the construction loan with a short-term bond anticipation note
issued by PNC Bank in the principal amount of $1,545,000.

b. PNC Bank has given notice that it will not renew the note. Therefore, the note

KE161:00KE7:84521:LOUISVILLE




expires on November 21, 1999. PNC Bank has given the District an extension
through January 21, 2000, at which time the District must have replacement
financing in place.

c. Attached as Exhibit 1, the District’s financial advisor, GEM Capital Corporation
(Martin L. Brown, Senior Vice President), has prepared a general description of
the proposed waterworks revenue bonds to be issued by the District. The
description includes a summary of the estimated sources and use of funds.
Essentially, the waterworks revenue bonds will be used to pay off the existing
bond anticipation notes issued through PNC Bank. The principal balance of the
bond anticipation notes is $1,467,750.00

d. The waterworks revenue bonds have a maximum maturity of 30 years, with
bonds due and payable throughout the 30-year term. The average rate of the
revenue bonds is expected to be in the range of 5.75% to 6%. The bonds will be
secured by the District’s revenues.

e. Inthe District’s most recent rate case (Case No. 98-398), the Commission found
“that the water main [Cedar Grove Road Transmission Main] is necessary for
Kentucky Turnpike to meet its contractual commitments to North Nelson Water
District and to provide water service to customers within the Cedar Grove Road
area and that the cost of servicing this debt should be recovered in Kentucky
Turnpike’s rates. Using the projected debt service requirements for the bonds
that the water district will issue to retire these bond anticipation notes, the
Commission has determined that the average annual debt service for this debt is

$114,656.” June 30, 1999 Order at 10-11.

KE161:00KE7:84521:LOUISVILLE -2-




The estimate provided by the District in October 1998 (upon which the
Commission based its calculation of the District’s rate adjustment) compares
favorably with the District’s current estimate. The District now estimates that the
average annual debt service for the waterworks revenue bonds to be $119,907.
Because of the January 21, 1999 deadline, the District needs to work very
quickly to secure replacement financing. The District’s financial consultant
estimates that it will need six weeks to draft a preliminary statement, negotiate
with bond insurers, work with the investment community to sell the bonds, and
develop a ﬁnﬁl statement for the sale. Accordingly, if the District does not begin
work on the replacement financing on or before November 30, 1999, the District
will be forced to enter into another short term bond anticipation note to pay off
the existing PNC bond anticipation note. To avoid the administrative and
underwriting costs associated with this stopgap financing, the District

respectfully requests expedited consideration from the Commission.

4. The District’s property includes tanks, pumping stations, lines and other

appurtenances necessary to deliver water. The District also owns its office and various trucks,

materials, and supplies. A listing of the District’s assets including original cost is included as

5. The District serves the Bullitt County, Kentucky area.

6. For its financial exhibit as required by 807 KAR 5:001Section 11(2)(a), the District

states as follows:

The District is a non-stock governmental organization.

b. There is no stock issued or outstanding.
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c. There is no preferred stock issued or outstanding.

d. There are no bonds outstanding.

e. Notes payable as follows:

i. Kentucky Infrastructure Authority Assistance Agreement: Principal balance -
- $701,503.96; Interest — 4.9%,; Final maturity — June 1, 2008.

ii. Kentucky Infrastructure Authority (Deferred Loan): Principal balance --
$263,131.13; Interest — 7.0%; Final maturity — June 2008; Secured by special
funds held in trust by KIA.

iii. PNC Bank: Principal balance -- $1,467,750; Interest — 7.74375%; Final
maturity — November 21, 1999 (extended to January 21, 2000).

f.  There is no other evidence of indebtedness outstanding.

g. No dividends have been paid.

h. The District previously supplied a detailed income statement and balance sheet
for the year eﬁding December 31, 1998. The income statement and balance sheet
ends more than 90 days prior to the date this application is filed contrary to the
requirements of the regulation. The District respectfully requests authority to
deviate from the regulation. The District believes the 1998 figures continue to
provide an accurate view of the District’s finances. In addition, because the
District does not normally construct income statements and balances sheets
outside the normal fiscal year-end, it would be burdensome to develop an interim
balance sheet and income statement.

7. The District has already constructed the Main. Nonetheless, maps and plans for the

Main were filed in Case No. 99-048.
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WHEREFORE, the Kentucky Turnpike Water District respectfully requests approval for
authority to issue waterworks revenue bonds in the estimated principal amount of $1,

685,000.00.

Jasgh P. Thomas / &<,
STITES & HARBISON

400 West Market Street, Suite 1800
Louisville, Kentucky 40202-3352

Telephone: (502) 587-3400

COUNSEL FOR APPLICANT, KENTUCKY
TURNPIKE WATER DISTRICT
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Oct.19. 198y Z:Z6PM No.4363 P. ¢

- KENTUCKY TURNPIKE WATER DISTRICT
WATERWORKS REVENUE BONDS, SERIES OF 1999
| (CEDAR GROVE ROAD PROJECT)

General Descriprion of the Bonds

The Bonds will be dated November 1, 1999 and mature annually (either through serial or term maturities) November 1, 2000
through and including November 1, 2029. The District will pledge its water revenue for payment of the Bonds which will be
sold by competitive sale.

The Bonds will be submitted to Standard & Poor’s Corporation for a credit rating as well as to the major national bond
insurance compenies (FGIC, AMBAC, MBIA, FSA) for the purpose of obtaining bond insurance commitments and pricing.
When bond insurance pricing is available & determination can be made, based on the cost of insurance, whether to issue bonds

with or without being insured.
91,088,000
KENTUCKY TURNPIKE WATER DISTRICT
(BULLITT COUNTY KENTUCKY)
WATERWORKS REVENUE BONDS SERIES 1887A
(CEDAR GROVE ROAD MASN EXTENSION)
DATED NOBEMBER 1, 1988
DUE NOVEMEER 1, 2000 THROUGH NOVEMBER 1, 2020
SEMI SEMI
ANNUAL ANNUAL ANNUAL ANNUAL
DEBT DEBT DEBT DEBT
DUE DATE AMOUNT RATE INTEREST SERVICE SERVICE DUE DATE AMOUNT RATE INTEREST SERVICE SERVICE
“ot- “HEa3.78 41.833.78 XL IR 3830, 890,00
11-01-2000 25,000 4,10 47,833,768 72,533.78 120,067.80 11-01-2018 80,000 3568 34,880,600 84,690.00 119,380.00
05 - 01 - 2001 47,021.28 4702128 03-01- 2010 33.277.%0 33,277.50
11 - 01.2001 26,000 4.26 4702125 7202128 119,042.50 11-01- 2016 55,000 5.75 33,277.60 88,277.60 121,666,00
05 - 01- 2002 48,490,00 48,460.00 05+ 012017 31,608.28 31,896.28
11«01« 2002 25000 435 48,480.00 71.480.00 117,980.00 11-01-2017 85000 5.8 31,6068.25 88,896.25 118,382.50
05-01-2003 45,946.25 45,948.25 . 06-01-2018 30,087.50 30,087.50 -
11-01-2003 30,000 445 4504825 75.04828 121,802.80 11-01-2018 60,000 580 30,087.50 80,087.50 120,175.00
05-01-2004 45,278.76 46,278.76 06401-2019 28,317.50 28,317.60
11.-01.2004 30,000 4458 45.278.7% 78,270.78 120587.80 11-01-2019 45,000 480 28,317.50 3,317.50 121,838.00
05« 012006 ¢ 4459828 44,880.28 05-01-2020 26,400.00 26,400.00
11-01-2006 30,000 485 44,588.25 74,588.25 118,102.80 11-01-2020 85000 6.00 26,400.00 91,400.00 117,800.00
05 - 01 - 2008 43,888.76 43,888,756 06-01 - 2021 24,460.00 24,460.00
11-01-2008 30,000 478 43,898.78 73,808.78 117,767.80 11092021 70,000 6.00 24,480.00 94,450.00 118,900.00
06-01-2007 43,180.28 43,188.28 08-01-2022 22,3%0.00 22,3%0.00
11.01+2007 35,000 488 43,186.2% 78,1608.,28 121,372,580 11-01-2022 78,000 &.00 22,350.00 §7,350.00 118.700.00
05. 01 . 2008 42,337.50 42,337.50 05-01-2023 20,160.00 20,100.00
11.01.2008 35000 485 42,337.50 7133760 119.675.00 11-01-2023 80,000 6.00 20,100.00  100,100.00  120.200.00
08.01-2009 4147125 41,471.26 05-01-2024 17,700.00 12,700.00
11- 01 - 2009 35000 508 41,471.28 7647126 117,842,650 11-01- 2024 85,000 6,00 17,700.00 102,700.00 120.400.00
05-01-2010 40,887.680 40,507.80 058-01.2028 15,180.00 18,1%0.00 ’ .
11-01-2010 4,000 b.16 40,587.60 80,687 60 121,176.00 11012025 80,000 8.00 15,160.00 105,150.00 120,300,00
08 - 01 - 2011 38,667.60 _39,667.60 . 06.-01-2026 12,450.00 12,450,600
11-01 - 2011 40,000 528 39,857.50 79,557.80 119.118.00 11-01-2028 98,000 600 12,4%0,00 107450.00 118.800,00
05-01-2012 39.807.50 38,507.50 08-01-2027 9,800,00 9.800.00
1M-01.2012 45,000 5.35 38,507.50 83,507.50 122,018.00 41-01-2027 100,000 6.00 9.800.00 109,800.00 119,200.00
05-01-2013 37,303.76 37,303.75 06-01-2028 8,800,00 8,800,00
11 -01-2013 48000 845 37303.76 82,303.73 116,607.60 11-01.2028 105,000 6.00 6,800,00 . 111,800.00 118,200.00
06-01.2014 3807750 - 38,077.50 08-01-2028 3,450.00 3,450.00
11-01-2014 50,000 3.5 36,077.50 80,077.50 122,185.00 11-01-2029 115,000 8.00 3A80.00 118,450.00 121,800.00
TOTALS 1,885,000 1,012,325.60 3,897,225,00 3,597,228.00
ESTIMATED SOURCES AND USES OF FUNDS
Sourcea of Funds .
Bond Procesds 1,888,000
Uasa of Funds
Redeem Bond Anticipation Note ' 1,487,760
Dedt Service Ressarve Fund 122,185
Placal, Lagal, Administrative 33,700
Underwriters Discount \ 33,700
Bond Insurancs 17,687,
{Rating Agency 3,500
Paying Agsnt Bank 2,500
Contingenoies / Misoellaneous 3,708
Total Uses of Funds 1,885,000
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1. -8.311 800190 PUMPING EQUIPMENT -
‘4 8 :31% 000111 -PUMPING SCUIPMENY .
¥. -8 311 000112 PUMPING EQUIPNENT
"1 87311 0001IY PUNPING BOUSPNENT.
1 8 3117000114 PUMPING EQUIPNENT
18 317000115 PUMPING EQUIPHENT . "
} 8 311 000116 TELEMETRY SYSTEM & cmm'-_-
"1 '8 330 000116 DISTRIS RES.
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.1 8 331 000219  THE SPRINGS _
S8 351000234 TRANS & DISTR MAINS
1 8 333000135 SERVICES:
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Clisnr: 0798 - _ o . RY TURNPIKE WATER DIS -DIV I{

) ) ] . ] Page NHo: 00602
as'of: MAAT/95 - ' - : | * Time: 09:32:43
afr alt Loc Asset .Deseription . Date Sld Cls  Rec: Cost | 179 179 . Prier Lgt Weh Cnv  Act/
‘Mo, Typ - S . . . - Aeq. Life Life all Tak Depr. Prp- S/MyL /P
.1 8 336000130 METERS 1701781 40.00 4151 ' 1766, 1 0° o
1 | & X3 000151 WETERS .= 1701782 40.00 2100 . 819 1 0 o0
1. 8 334'0UUIB¢  METERS ... wowEs 40,00 2990 1685 1 0 ool
"1 8 334 000153 MEYERS ' 1/01/8  40.00 2153 728 1 0 oot
1 8 334 0DO1S4L: METERS - . . " 1/01/85 = 40.00 $504 172 10, o0
1 8 334 000155 METERS © 1/01/87  40.00 3982 1049 1 0 o0t
1 8 334 000156 METERS L L oyEr 40.00 3276 _ . 861 4 0. oo
. 1 8 'I34 D057 METERS - _— " 1/01/86 40.00 , 9216 2186 1 0 001
1 8 ‘334 000133 METERS L © 4201789 40.0u aves . 1 v 00
1 8 334 000159 METERS C 1701791 40.00 18796 3250 1 0 o0
1 .8 334 00D160 METERS © 101767 40.00 17258 13269 10 oot
4 8./ 134 000161, METERS ' ; 1/01/78 40,00 4000 | . 205D 1 0 001
1 -8 336 000162 NETERS - 0™ 40,00 5125 . 297 1.0 001
1§ 336 000163 METERS & - 1701780 40.00 4250 ' 1964 1 o 001
1 D 4 000166 FETERS R VI I V2 40.00 " 1200 570 M0 01
. 1 8 336000165 METERS ' C101/81 T 40.00 1030 . 44D 1 0 001
1 8 334 000166 . METERS : 1/01/83  40.00 1050 : . &05 1 0 on
"1 B 336 000167 METERS © 1086 40.00 2880 1044 t 0 o001
177 8 33 0ND168 METERS . 1/01/86  40.00 2074 702 10 o;m
1 8 334 000169 . METERS T T 10178 40.00 4839 1512 1 0 o0
1 .8 234 000170 MDTCRI . | As01s07 C 40.00 3720 a77 1 o o
1 & 3L 000171 METERS .- - 101787 40.00 3707 975 10 001
1 . 8 33 000172 -METERS. o 1/01/88  40:00 . 18522 97 1 0 oo
1" 8 .33% 0OD173° METERS L 101789 40.00 8142 , . 1733 1 90 001
1 833 0001% METERS . . - .  1/01450  40.00 25851 _ 12431 1 8
1 8 336 000175 METERS . L 17092 40.00 29000 4350 .1 0 om
1 -8 336 000176 . METERS o AR V7.L V273 40.00 22004 o 1450 10 001
-1 7 8 -33 000177 METERS o - 170193 40,00 19201 2400 10 001
1 .8 33 000178 METERS - C L A/01/95 60.00 255646 1597 1.0 o0
"1 & '33¢ 000220 METERS - . &/01/96  40.00 26557 1051 1t ¢ oo
1 8 336 000221 'METER LABGR < . &/01/96  40.00 10401 412 1 0 o001
1§ 334 000227 NETERS , 1401/57 40.00 89754 © 2245 1 0 o0
‘1 . 8 X DONPPR  RFTERS : T 7/01/0R ¢n.nn o7 ' 1 a6 &m
1 8 33% 000229 WETERS LABOR Tt L T/0188 40,00 12700 . 1 0. 001
U1 8 335 000179 MYDRANTS . 1701764 40.00 2548 2168 1 0 001
1 .8 335 00080 HYDRANTS = - © - 1/01/89  40.00 3600 : ‘R10 1 0 . oot
1 . B 335 000181 -HYDRANTS DR V7 VL0 ¢0.00 " 200 35 1t o0 001
‘1. & 339 000182 MISC EQUIPMENT * 170179 5.00 5616 6692 “1 0 . 001
©1 8. 339°000183 MISC EQUIPMENT 1/01/95 S.00 268 158 1 @ - oot
1 .8 339 000186 MISC EQUIPMENT . 1/01/95 $.00 835 487 10 001
1 8339000185 MISC' EQUIPNENT . 1/0V/95 5.00 - 315 : 163 1 ¢ oo
1 -'8 340 000186 OFFICE FURN & EQUIP . . .. 1/01/86 5.00 1561 1561 1 o0 o0
% '8 340 000187 OFFICE -FURN AND.EQUIP-  1/01/86 5.00 556 556 - 1 0 . 001
1 8 340000188 OFFICE FURN 'AND EQUIP’ " 1/01/86 5.00 130 130 1 0 001
-1 8 340-000189 OFFICE.FURN AKD ESUIP. - - 1/01/86 . 5.00 , a7 a7y 1 o o
1 8 "340 ODO1®0 OFFICE FURN AND EQUIP - - 1/01/86 5.00 &0 ) 50 LI 001
1" B 340 000193 OFFICE FURN AKD EQUIP .  1/01/88 5.00 C7a ' 761 t ¢ o0
1 . & 340 000192 OFFICE FURN AND:EQUIP 1701789 5.00 1795 1795 t 0 o0t
1 & 340 ODU1Y3 - OFFICE FURN AND EQUIP ' -  1701/89 . 5.00° 9400 ' $400 10 001
1° B 340 00015 OFFICE FURN AND EQUIP.  1/01/89 5.00 550 - 550 - T 6 o;
{
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Cliemt: OMB.. R .. KT TURNPIKE WATER DIS -DIV 1I Co Co Page No: 0008
s of: 11/17/9% ' C : ~ Time: 09:32:43
sisessencccrraanreacvaanacatanas eesavrorranna prestecravsrsocrvorn L LA R Y L] b eaccocmonon- seemeseec oo locccreeeaiannaaano-
Alt alt Loc Asset Deseription . o bate Sld Cls Rec Cost j 179 179 Prior Lst Nth Onwv' - Act/
ke VB . ‘ T Aca. Lifa Life atl  Tex pepr. Pro . S/mut /P
1 8 340 0UO1P5 ~OFFICE FURN AND EQUIP ~ ° 1/01/53 5.00 340 . 340 1 o oo
I & '340 000196 OFFICE FURN AND EQUIP 1/01/9% 5.00 724 " 580 1 0 00
1 8 340 000197 OFFICE FURN AND BQUIP .  1/01/95 5.00 3685 , 2088 1 0 001
.1 8 .340 000198 QFFICE ‘FURN AND EQUIP 101/95 ~ 3.00. 595 " 446 1 ¢ o001
1.8 340 000199 OFFICE FURN AND.EQULP 1/01/95 3.00 595 : 229 ' o oal
-1 -8 340 000200 OFFICE FURN AND EQUIP .- 1/01/95 3.00 1195 e 10 om
1 8 340 000228 2 CONPUTERS 8714797 5.00 . 497 - 420 . 1 o o001
4 B 340 006229 - OFFICE EQUIP. . 9/02/97 5.00 1136 C . 114 1 1 001
.1 B.340 000230 COPIER - . 11/12/97 5.00 2584 R 86 1 0 00
1. 8 340:000231 FAX MACHINC : © 4/bDs98 5,00 350 | . o 1 o oot
1 8 360 ODUZ3Z CAMCORDER . . 1/09/98 5.00 380 10 00
.1 8 340 000233 CONPUTER EQUIPNENT - 13/11/98 - 5.00 5500 : 10 . o0t
1 8 341000202 TRANSPORTATION ' -~  1/01/B6 3.00 10927 : : 10527 .1 8 00
1 B 341 000203 | TRANSPORTATION' C 1oy92, 3.00 1117 : 11 1o o0
© 1 ' 8 341000206 TRANSPORTATIGN  ° .  1701/93 3.00 6% 895 1.0
.1 8" 31 000206 TRAHSPGRTATION /01795 5.00 3388 1864 1 .6 001
1 ' 8 341 000207 TRANSPORTATION . . . 01/95 s 5.00 2900 ‘ 1353’ 1 o, o001
. 1 '8 341 600222 REPAIRED DUNP TRUEK ' 12/20/96 $.00 2831 o 566 1 0. 001
4. 8:361000225 TAUCK . . 1/0U% 3.00 ‘ 21937 , 13158 10 . o0
1 8 34100022 TRUCK . 1401798 5.00 21937 T 17564 1 0 o0
AT B 341 0DOZ31. JEEP CHEROKEE - 12/05/97 5.00 2379 . 1 1 0 oo
1 8.343 000223 LIME TRACER/LOCATOR . 1/05/96 5.00 - 1628 . 650, 1. 0. 001
1. 8 343 00022 PRESSURE RECORDER - /22196 5.00 ' 716 238 t 0 oot
1. 8 343 000225 DECLOR TOOL . 12/20/96 5.00 655 : 131 1 0 - o;
1 ' 8 343 000232 BACXHOE, DITCWUITCH, ETc  10/10/97 5.0 935 R 11 oo
1 8 ‘343 000Z33 . ERUIPHMENT . © 7/01/96 5.00 3132 | : 1 0 o
.1 B 345 00D233 COMPRESZSOR AND TOOLS. - 11/06/57 5.00 14280 . ' 4TS, 1 0 001
1. 8 3¢7000208° Wisc ' S 4701786 5.00 765 . 765 1 0 o001
1 R-? ANNA0 MISE- : 01791 5.00 491 3 401 1 0 001
1 .8 347000210 MISC . L /01792 5.00 895 . 8es - 1 0 om
18 37000211 MISCT’ L ©0ussT 5.00 359 : 213 10 o
18 XruUogt2 WIS - . 10198 5.00 375 . 159 1 0. o0

AT raLe s Aot Ty

27y e

TOTAL P.04
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